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Situation Overview
• The price of energy has spiked in the UK and throughout 

Europe because of the Russian war in Ukraine
– Papermaking is energy intensive and mills need €263/tonne to 

stand still
– An initial paper price rise of €150/tonne is being applied in March 

and April
• Other inflationary pressures are also biting

– The price of oil is up 47% so far this year
– The UK minimum wage is rising by 6.6% in April
– Waste paper for making recycled boxes is up by 5% so far this year
– General UK factory input inflation is running at 13%

• The above factors are combining to prompt a circa 14% price 
rise in sheet board
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Kraftliner Paper Prices +16% Since Dec 2021

Source : Know It All packaging newsletter
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Fluting Paper Prices +16% Since Dec 2021

Source : Know It All packaging newsletter
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Testliner 3 Paper Prices +17% Since Dec 2021

Source : Know It All packaging newsletter
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Oil Prices +47% since Dec 2021

Source : Know It All packaging newsletter

$20
$30
$40
$50
$60
$70
$80
$90

$100
$110
$120

Monthly Prices - Oil (Brent Crude)



UK Wholesale Gas Prices +600% 
since June 2021
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Source : https://www.catalyst-commercial.co.uk/wholesale-gas-prices/ 



Looking Ahead
• This upcoming price rise will not be enough for 

those paper mills that are dependent on gas
– They need €263/tonne but the market is only 

applying €150/tonne at this stage
• Hence, a number of paper mills have 

temporarily closed throughout Europe
– This will soon cause a shortage of paper and will 

probably drive a second Europe-wide price rise by 
the summer

• Security of supply will be at least as critical as 
price

© Know It All packaging newsletter
Page 8



APPENDIX
Supporting articles
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Delkeskamp closes down production due to energy costs

High energy costs force Delkeskamp to close down
10 Mar 2022 − German manufacturer of corrugated case material 
Delkeskamp Verpackungswerke is permanently closing down paper 
production at the Nortrup site due to high energy costs. 
The company, which has a capacity to produce 135,000 tpy of corrugated case 
material per annum, says that current energy costs make production 
economically unviable. The 70 employees at the Nortrup site will lose their 
jobs. 
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